T HE R E SPONSIB ILITY FACTO R

Ariel Investments follows a disciplined, patient investing philosophy that begins by searching for undervalued
or underfollowed companies in industries that have demonstrated a potential for growth. We believe ethical
business practices make good investment sense and determine accordingly whether a company meets our
social screening criteria. Our evaluation process takes into account a company’s regulatory filings and research
from MSCI Inc.
The Domestic Funds do not invest in companies whose primary source of revenue is derived from the
production or sale of tobacco products, or the manufacture of handguns. We believe these industries may be
more likely to face shrinking growth prospects, litigation costs and legal liabilities that cannot be quantified.
Since we believe ethical decisions impact long-term success, we also consider a company’s environmental
policies when evaluating a stock for purchase in our portfolios. Although this is not a formal screen, it plays
a role in our decision-making process. We examine many aspects of a company’s environmental record,
including whether it is taking positive steps toward preserving our environment, whether a company is
a defendant in any environmental cases and faces significant fines, and how the company performs on
environmental issues relative to its peers within the respective industry. In the long run, we believe a company
that adopts environmentally sound policies is less likely to face government regulation of its business.
Additionally, we encourage portfolio companies to have proactive diversity practices. We believe a company
that cultivates diversity is more likely to attract and recruit the best talent, as well as broaden its markets in
profitable new directions.

Ariel Community Academy
At Ariel, we not only advocate responsibility, we have also made a firm-wide commitment to social and civic
responsibility. As part of our mission to increase investor literacy, we launched the Ariel Nuveen Investment
Program in partnership with Nuveen Investments, LLC, a Chicago-based investment firm. Through our joint
effort, incoming first-grade classes at Ariel Community Academy, a small public school on Chicago’s South Side,
receive a $20,000 grant. This money is designated to the class as a whole and follows them through eighthgrade graduation. In the beginning, the money is invested and managed by representatives from Ariel and
Nuveen. However, a unique investment curriculum teaches the students basic economic principles as early as
kindergarten, so as they progress through school, they become actively involved in managing the money. Upon
graduation, the students donate the original principal of $20,000 back to the incoming first graders, making the
program self-perpetuating. The remaining earnings from their investments are then divided in two ways: The
students make a gift to the school, and each student can either receive a cash disbursement from the remaining
funds or they can choose to invest their earnings in a 529 Savings Plan with an additional $1,000 contribution
from Ariel.

At Ariel, we believe that strong financial results do not have to come at the expense of social integrity.
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