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Performance data quoted represents past performance. Past performance does not guarantee future results.
All performance assumes the reinvestment of dividends and capital gains. The investment return and
principal value of an investment will fluctuate so that an investor’s shares, when redeemed, may be worth
more or less than their original cost. Current performance may be lower or higher than the performance
data quoted. Performance data current to the most recent month-end for the Funds may be obtained by
visiting our website, arielinvestments.com.
ARIEL INTERNATIONAL FUND PERFORMANCE INVESTOR CLASS | AINTX
As of March 31, 2020
Inception date: December 30, 2011

Annualized
1Q2020

1 Year

3 Years

5 Years

Since Inception

Ariel International Fund

-13.64%

-9.04%

-1.61%

0.02%

3.76%

MSCI EAFE

-22.83%

-14.38%

-1.82%

-0.62%

4.10%

MSCI ACWI ex-US

-23.36%

-15.57%

-1.96%

-0.64%

3.21%

ARIEL GLOBAL FUND PERFORMANCE INVESTOR CLASS | AGLOX
As of March 31, 2020
Inception date: December 30, 2011

Annualized
1Q2020

1 Year

3 Years

5 Years

Since Inception

Ariel Global Fund

-13.28%

-7.79%

1.09%

2.33%

6.17%

MSCI ACWI Index

-21.37%

-11.26%

1.50%

2.85%

7.01%

Markets worldwide began 2020 on a high note, underscored by broad optimism around an improving global
economic outlook and a phase 1 trade deal between the U.S. and China. However, in a swift and sudden reversal,
the coronavirus pandemic unleashed massive economic shocks as governments across the globe enacted strict
containment policies, which shuttered businesses, halted commerce and imposed “social-distancing” measures
confining regional populations to their homes. Uncertainty over the duration of the virus threat and magnitude of its
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impact prompted policymakers and central banks in the world’s largest economies to deliver fiscal stimulus and
monetary relief packages in hopes of easing the damage on Wall Street and Main Street. Amidst this extreme
volatility, it is not surprising that our “risk-aware,” global and international portfolios outperformed on a relative basis
as attention to fundamental factors such as quality, risk and valuation was rewarded.
If we see unchartered territory, it is only because we don’t yet recognize the pattern
Having covered 50 countries over several market cycles, the financial impact of this contagion seems akin to Japan’s
Fukushima Daiichi nuclear disaster, which followed the magnitude 9.0 Great East Japan Earthquake and Tsunami in
March 2011. While the COVID-19 health crisis is global and far more intense in terms of its economic impact, we
believe the playbook may prove similar. Japan lost considerable physical and human capital. The economy
contracted -10% in the quarter following the nuclear accident but recovered by a similar amount in Q3 2011.1 The
Bank of Japan provided market liquidity to ensure the stability of financial markets, and the central government and
local policymakers in the region “launched a series of post-disaster economic and social rehabilitation projects.”2
“Most of the affected businesses, economic sectors and communities”3 recovered.
Flash forward 9 years—the unpredictability surrounding the human and economic toll of COVID-19 drove stocks to
bear market territory, triggering unprecedented stimulus. Although markets have since recovered from their lows, we
believe the trough of this new cycle remains on the horizon. The shock of the sudden freeze in the economy on
corporate earnings and supply chains, as well as the second order effects on various countries, consumers and
companies are not yet clear. And while the operating and financial environment will spare no one from adversity, we
expect cyclicals to be harder hit than defensives and companies with high fixed costs to suffer more than those with
flexible cost structures. We also anticipate that companies carrying an excessive amount of financial leverage will
experience larger challenges than those with cash rich balance sheets.
Furthermore, the “coronavirus extends liquidity and capital problems, [such as labor participation and productivity
growth] to the real economy—and does so at unprecedented scale.....while there is a policy playbook for dealing with
financial crises, no such thing exists for a large-scale real economy freeze.”4 In our opinion, the 2020 recession and
new economic cycle will be ‘mitigated but not fully offset’ by extensive monetary and fiscal stimulus. We expect the
economic shock driven by social distancing will eventually recede as lockdowns are lifted and business, as well as
consumer activity resumes. Although it will likely have a sobering impact on GDP through the third quarter, similar to
Japan, our central scenario is that the world economy will begin its recovery process thereafter.
Opportunity Meets Preparation
While a worldwide pandemic is certainly unique to our lifetime, our performance record as patient, long-term intrinsic
value investors during a bear market has proven its mettle. Stock volatility is likely to persist across all asset classes,
but value in general has been particularly hard hit. On a technical basis, value is the worst performing factor year-todate, providing fertile opportunity for investment bargains. History highlights that value is the phoenix of asset classes
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rising out of a recession. As such, we are laser-focused on methodically and thoughtfully curating and availing of any
opportunities to judiciously reposition the portfolio for years of future returns.
As you are aware, our investment philosophy is biased toward owning undervalued, out-of-favor, franchise-quality
companies that are misunderstood and therefore mispriced by the market. We pay particular attention to the growth
and return prospects of the companies, as well as the sustainability of the business model and resilience of the
balance sheet. Rest assured, this time is no different.
Given the economic backdrop, we are on the lookout for companies whose distinct fundamentals lends themselves to
an inevitable recovery—where demand is delayed, not denied. Think consumer discretionary names, whose robust
balance sheets and free cash flow allow operational flexibility in market downturns. Health Care is another area,
where secular inventive franchises with strong research and development, as well as solid balance sheets offer
defensive characteristics and have limited reliance on the cycle.
Our investment discipline is driven by bottom-up stock picking. We pay attention to risk management in addition to
return management. This balanced approach has driven us to take profits in some of our more defensive holdings,
such as telecoms where our non-consensus thesis around the stability of these operators through a recession
benefitted our portfolios in the quarter. We have also redeployed capital in existing names—where we have high
conviction—that in our view, have unnecessarily underperformed in this environment. And although we are
selectively accumulating cyclical and consumer discretionary issues, we are keeping a substantial amount of powder
dry in anticipation of better opportunities emerging in the upcoming earnings season.
Lastly, while we expect a solid recovery for equities and earnings, we remain concerned with balance sheet risk. In
response, we are paying close attention to debt multiples and leverage ratios, along with earnings metrics.
History Repeats Itself
While it may get worse before it gets better, decades of stock market history suggest it will eventually get better.
Since 1928—through 14 recessions and 21 bear markets—U.S. equity markets have never failed to regain a prior
peak. In addition, since 1972—through 4 worldwide recessions and 10 bear markets—Global equity markets have
never failed to regain a prior peak. We strongly believe the patient investor that stays the course and consistently
owns advantaged business models with resilient balance sheets whose stocks are mispriced and undervalued, are
well-positioned to deliver superior risk-adjusted returns over the long-run.
As always, we appreciate the opportunity to serve you and welcome any questions or comments you might have.
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Investments in foreign securities may underperform and may be more volatile than comparable U.S. stocks because of
the risks involving foreign economies and markets, foreign political systems, foreign regulatory standards, and foreign
currencies and taxes. The use of currency derivatives and exchange-traded funds (ETFs) may increase investment
losses and expenses and create more volatility. Investments in emerging markets present additional risks such as
difficulties in selling on a timely basis and at an acceptable price. The intrinsic value of the stocks in which the Funds
invest may never be recognized by the broader market.
For the year ended September 30, 2019, Ariel International Fund’s Investor Class had an annual net expense ratio of
1.13% and an annual gross expense ratio of 1.32%. For the year ended September 30, 2019, Ariel Global Fund’s
Investor Class had an annual net expense ratio of 1.13% and an annual gross expense ratio of 1.44%. Effective
November 29, 2016, Ariel Investments, LLC, the Adviser, has contractually agreed to waive fees or reimburse
expenses (the "Expense Cap") in order to limit each Fund’s total annual operating expenses to 1.13% of net assets for
the Investor Class through the end of the fiscal year ending September 30, 2021. The Expense Cap has been lowered
over time.
The opinions expressed are current as of the date of this commentary but are subject to change. The information
provided in this commentary does not provide information reasonably sufficient upon which to base an investment
decision and should not be considered a recommendation to purchase or sell any particular security.
Investors cannot invest directly in an index. The MSCI EAFE Index is an unmanaged, market-weighted index of
companies in developed markets, excluding the United States and Canada. The MSCI ACWI (All Country World Index)
ex-US is an unmanaged, market-weighted index of global developed and emerging markets, excluding the United
States. The MSCI ACWI (All Country World Index) is an unmanaged, market-weighted index of global developed and
emerging markets. All MSCI Index returns are net, which reflect the reinvestment of income and other earnings,
including the dividends net of the maximum withholding tax applicable to non-resident institutional investors that do
not benefit from double taxation treaties. MSCI uses the maximum tax rate applicable to institutional investors, as
determined by the companies’ country of incorporation. MSCI makes no express or implied warranties or
representations and shall have no liability whatsoever with respect to any MSCI data contained herein. The MSCI data
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may not be further redistributed or used to create indexes or financial products. This report is not approved or
produced by MSCI. (Source: MSCI.)

Investors should consider carefully the investment objectives, risks, and charges and expenses before investing. For a
current summary prospectus or full prospectus that contains this and other information about the funds offered by
Ariel Investment Trust, call us at 800-292-7435 or visit our website, arielinvestments.com. Please read the summary
prospectus or full prospectus carefully before investing. Distributed by Ariel Distributors LLC, a wholly owned
subsidiary of Ariel Investments LLC. Ariel Distributors, LLC is a member of the Securities Investor Protection
Corporation.
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