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Investing in small/micro-cap stocks is riskier and more volatile than investing in large-cap stocks. The intrinsic value
of the stocks in which the Fund invests may never be recognized by the broader market.
Performance data quoted represents past performance. Past performance does not guarantee future results. All
performance assumes the reinvestment of dividends and capital gains, and represents returns of the Investor Class
shares. The investment return and principal value of an investment will fluctuate so that an investor’s shares, when
redeemed, may be worth more or less than their original cost. Current performance may be lower or higher than the
performance data quoted. For the period ended September 30, 2017, the average annual total returns of Ariel
Discovery Fund (Investor Class) for the 1-year, 5-year and since-inception periods were +17.54%, +2.90% and
+3.11%, respectively. Ariel Discovery Fund has an inception date of January 31, 2011, and does not have
performance for the 10-year period. For the year ended September 30, 2016, Ariel Discovery Fund’s Investor Class
had an annual net expense ratio of 1.25% and an annual gross expense ratio of 1.86%. Effective February 1, 2014,
Ariel Investments, LLC, the Adviser, has contractually agreed to waive fees or reimburse expenses (the "Expense Cap")
in order to limit Ariel Discovery Fund's total annual operating expenses to 1.25% of net assets for the Investor Class
through the end of the fiscal year ending September 30, 2018. The Expense Cap prior to February 1, 2014 was 1.50%
for the Investor Class. Performance data current to the most recent month-end for Ariel Discovery Fund may be
obtained by visiting our website, arielinvestments.com.

Quarter Ended September 30, 2017
Overall, the third quarter continued the strong performance
trend for equities. The S&P 500 Index was positive for the
eighth consecutive quarter. While the technology, energy,
materials, and financials sectors all showed strength over
the last three months, consumer sectors lagged. U.S.
politics were center stage amid renewed efforts to repeal
and replace the Affordable Care Act. Tax reform also
dominated headlines, reviving last year’s so-called “Trump
Trade”, which drove U.S. banks, industrial companies and
small-cap stocks higher. This quarter, Ariel Discovery Fund
rose +1.90%, lagging the Russell 2000 Value Index’s
+5.11% rise as well as the +5.67% return of the Russell
2000 Index.

the company could be acquired at a significant premium to its
current discounted valuation.
High technology company, Electro Scientific Industries, Inc.
(ESIO), was another key contributor. The company saw its
shares rise +68.93% after it reported earnings well-above
expectations. Sales grew more than 50% compared to the
same quarter last year, and orders have more than doubled.
Additionally, guidance was well-above consensus estimates.
The company is in the late stages of a turnaround and is well
on its way to reaching its stated objective of tripling its
addressable market to $1.5 billion. We have been impressed
with management’s execution of the turnaround thus far and
believe there is still upside left in the stock.

Some stocks in the portfolio performed quite well. Mobile
game developer and publisher, Glu Mobile Inc. (GLUU),
was a key contributor, gaining +50.40%. The company
reported strong second-quarter earnings and raised fullyear guidance. Additionally, its interior design game,
Design Home, had passed one million users, and was
well-positioned for the launch of its new Taylor Swift game
it helped develop. Glu Mobile has an excellent track
record, relying on a portfolio of successful offerings rather
than hits. Recent industry consolidation leads us to believe

On the flipside, there were a few notable detractors during the
quarter. Wireless location-based services provider, TeleNav Inc.
(TNAV), declined -21.60% due to the slowing automobile
purchase cycle. That cyclical pressure, paired with a delay in a
revenue recognition accounting change, has pushed
anticipated revenue growth out by a year. The accounting
change has forced analysts to revise their estimates of the
company. In our opinion these events are short-term in nature
and the company’s longer-term prospects are still in-line with
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our expectations. TeleNav has nearly $100 million in net
cash, expects over $220 million in sales over the next year,
and is growing its exclusive relationships with 3 out of the
top 5 global auto original equipment manufacturers. We
are getting almost the entire operating business for just
$280 million.
Another notable performance detractor was Synacor, Inc.
(SYNC), a technology and services company that provides
managed portals and apps, advertising, email,
authentication, and over-the-top video services. Last May,
the company was chosen to replace Yahoo! as the provider
of AT&T Inc.’s (T) web portal. Its shares then fell -26.03%
following the announcement that its AT&T revenue was
developing more slowly than expected. While investors are
skeptical the company will be able to meet the
expectations, we believe it remains on track to meet its
targets of $300 million in revenue and $30 million in
adjusted EBITDA by 2019.
We purchased three new positions in Ariel Discovery Fund
in the third quarter, and we eliminated three names as
well. We added U.S. Silica Holdings, Inc. (SLCA), a leading
producer and supplier of silica sand, frac sand and other
industrial minerals. The company is the second-largest
producer of silica in the United States and boasts a
differentiated logistics and transportation network that
makes it a key and preferred supplier amongst its customer
base.
We also added landholding company, Tejon Ranch Co.
(TRC), to the portfolio. TRC is a unique deep value
opportunity. The carrying value of the company’s 270,000
acres of land is based on 1936 prices, implying the stock
trades at a fraction of the current asset value. With its
prime location, just outside of Los Angeles, we believe the
company is well-positioned to take advantage of
expansion within the city and rising real estate prices.
Lastly, we added AstroNova, Inc. (ALOT), a global leader in
data visualization technologies. The company’s products
are highly-specialized in design and quality, making it
difficult for competitors or potential entrants to challenge
its position. We believe it is one of the highest-quality
businesses in our portfolio.
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We exited our positions in West Marine, Inc. (WMAR),
International Speedway Corp. (ISCA) and Digi International Inc.
(DGII) as all three stocks reached our estimate of private market
value.
In closing, we continue to be cautiously optimistic about the
economy. We believe that CEOs are generally optimistic about
the future of the economy, particularly within small companies.
While current valuations have compressed somewhat recently,
we believe they remain elevated on an absolute basis. As of
September 30th, the S&P 500 traded at 18.4X forward earnings
and the Russell 2000 traded at 19.0X forward earnings. While
these figures are above average, in our view, they are still wellbelow dangerous levels. Against that backdrop, we continue to
be disciplined in our approach and are confident in our
portfolio, which continue to trade at a discount relative to our
indexes.

This commentary candidly discusses a number of individual
companies. These opinions are current as of the date of this
commentary but are subject to change. The information
provided in this commentary does not provide information
reasonably sufficient upon which to base an investment
decision and should not be considered a recommendation to
purchase or sell any particular security.
As of 9/30/17, Glu Mobile Inc. constituted 1.9% of Ariel
Discovery Fund; Electro Scientific Industries, Inc. 0.8%; TeleNav
Inc. 3.4%; Synacor, Inc. 2.3%; AT&T Inc. 0.0%; U.S. Silica
Holdings, Inc. 2.0%; Tejon Ranch Co. 1.1%; AstroNova, Inc.
0.9%; West Marine, Inc. 0.0%; International Speedway Corp.
0.0%; and Digi International Inc. 0.0%. Portfolio holdings are
subject to change. The performance of any single portfolio
holding is no indication of the performance of other portfolio
holdings of Ariel Discovery Fund.
The Russell 2000® Value Index measures the performance of
the small-cap value segment of the U.S. equity universe. It
includes those Russell 2000 companies with lower price-tobook ratios and lower forecasted growth values. The Russell
2000® Index measures the performance of the small-cap
segment of the U.S. equity universe. The Russell 2000 Index is
a subset of the Russell 3000® Index. It includes approximately
2,000 of the smallest securities based on a combination of their
market cap and current index membership. Frank Russell
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Company (“Russell”) is the source and owner of the
trademarks, service marks and copyrights related to the
Russell Indexes. Russell® is a trademark of Frank Russell
Company. Neither Russell nor its licensors accept any
liability for any errors or omissions in the Russell Indexes or
underlying data and no party may rely on any Russell
Indexes and/or underlying data contained in this
communication. No further distribution of Russell data is
permitted without Russell’s express written consent.
Russell does not promote, sponsor or endorse the content
of this communication. The S&P 500® Index is the most
widely accepted barometer of large cap U.S. equities. It
includes 500 leading companies.

Investors should consider carefully the investment
objectives, risks, and charges and expenses before
investing. For a current prospectus or summary prospectus
which contains this and other information about the funds
offered by Ariel Investment Trust, call us at 800-292-7435
or visit our website, arielinvestments.com. Please read the
prospectus or summary prospectus carefully before
investing. Distributed by Ariel Distributors LLC, a wholly
owned subsidiary of Ariel Investments LLC. Ariel
Distributors, LLC is a member of the Securities Investor
Protection Corporation.
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