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Performance data quoted represents past performance. Past performance does not guarantee future results. All
performance assumes the reinvestment of dividends and capital gains. The investment return and principal value
of an investment will fluctuate so that an investor’s shares, when redeemed, may be worth more or less than their
original cost. Current performance may be lower or higher than the performance data quoted. Any extraordinary
performance shown for short-term periods may not be sustainable and is not representative of the performance
over longer periods. Performance data current to the most recent month-end for the Funds may be obtained by
visiting our website, arielinvestments.com.
ARIEL FUND PERFORMANCE INVESTOR CLASS | ARGFX
As of March 31, 2021
Inception date: November 6, 1986

Annualized
1Q21

1 Year

3 Years

5 Years

10 Years

Since Inception

Ariel Fund

19.50%

102.70%

11.97%

13.71%

11.09%

11.49%

Russell 2500™ Value Index

16.83%

87.47%

10.88%

12.15%

10.23%

11.18%

Russell 2500™ Index

10.93%

89.40%

15.34%

15.93%

12.20%

11.23%

6.17%

56.35%

16.78%

16.29%

13.91%

10.89%

S&P 500® Index

ARIEL APPRECIATION FUND PERFORMANCE INVESTOR CLASS | CAAPX
As of March 31, 2021
Inception date: December 1, 1989

Annualized
1Q21

1 Year

3 Years

5 Years

10 Years

Since Inception

Ariel Appreciation Fund

15.65%

81.07%

10.16%

11.28%

10.21%

10.72%

Russell Midcap® Value Index

13.05%

73.76%

10.70%

11.60%

11.05%

11.38%

Russell Midcap® Index

8.14%

73.64%

14.73%

14.67%

12.47%

11.66%

S&P 500® Index

6.17%

56.35%

16.78%

16.29%

13.91%

10.36%
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Six months ago, we ended our September 30, 2020 letter by writing, “. . . we believe smaller companies are wellpositioned to slingshot out of this pandemic.” We were not just “talking our book.” Instead, we offered a detailed
rationale for our optimism. Since then, we have witnessed a market leadership change with smaller companies and
value shares taking center stage. For the quarter ending March 31, 2021, large cap indices performed well on an
absolute basis, but their relative results significantly lagged the re-discovered small and midcap benchmarks as well as
our funds.
Ariel Fund and Ariel Appreciation Fund beat both their value and core benchmarks as well as the broad market during
the three-month period, with only a bit of cash and a lack of Energy marginally nipping results.
For the first time in our 38-year history we have posted triple digit twelve-month gains. These eye-popping one-year
numbers have been turbocharged by renewed investor interest in our sweet spot—misunderstood, ignored and
unloved small and mid-sized companies. While on the surface, returns might appear to be excessive, they make
perfect sense in the context of the pandemic-induced free-fall and outsized investor fears that roiled markets last
Spring. In the wake of a strong economic recovery, rationality has prevailed. That said, The New York Times is right
to counsel, “As an investor, you aren’t likely to see many years like this.”1
The Madness of Crowds
It is fair to say, crowds have been more than a bit mad this year. The gates have literally and figuratively been
stormed as increasingly divided societies boldly took to the streets in our country and around the world. Even
homebound day traders mounted a gloves-off attack against “big money” market makers. Armed with stimulus
checks, FinTech apps and message boards, they decided it was time to be seen and heard. “[With] retail trading now
account[ing] for as much volume as mutual funds and hedge funds combined,” the pack flexed its muscle. 2 Surging
share prices were decoupled from fundamentals. Out of nowhere, some of the most random stocks were
“crowdfunded” by everyday people, united in their mission to leverage the power in their numbers. They bid up the
frailest of names to unimaginable heights and took public victory laps as they giddily squeezed hedge fund shorts
along the way.
The poster child for this fury was a flailing fanboy favorite. As the Financial Times summed, “Investors coordinating
their purchases on Reddit’s Wall Street Bets message board were able to drive up the share price of GameStop, the US
video retailer, from less than $20 at the start of the year to more than $480 by late January, while the prices of some
other beaten down stocks also soared.”3 That random and frenetic action distorted smaller company benchmark
returns in ways never seen before. GameStop’s (GME) +907% return was not only the single largest contributor to
the small cap benchmarks4 for the quarter; this one company, whose average weight was under 0.50% in the Russell
2000 Value Index, added a whopping 75 basis points to its returns for the period.
Sidestepping the Sideshows
These crowded trades were just one of the many manias that have played out this year. Of late, headlines are
dominated by speculative excess. Bitcoin and other cryptocurrencies are now even juicing some corporate balance
sheets. SPACs—the blank check companies waiting around for something to buy—have raised more money so far
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than in all of 2020. And newfangled concepts called NFTs, short for non-fungible tokens (which explains everything),
put head scratching value on any and all things digital. There is a last century, dotcom feel to this simmering mania.
While we are aware of the dubious forces around us, we are not distracted from our task at hand—mining value. But
now, at a time of ever intensifying market highs, some are asking if value still has room to run, given its meaningful
performance divergence from its growth stock peers since last Fall. We believe the following graphs make a
convincing case for value’s continued outperformance. The first shows value still trades at a steep discount relative to
growth despite recent performance strength.

A look back to 1926, as depicted below, shows value tends to beat growth for an average duration of 33 months. As
of April 2021, we were in month seven.

Past performance does not guarantee future results.
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In what has been one of the most incredible and unpredictable market environments in history, we remain focused on
the fundamentals of individual companies as opposed to the vicissitudes of the markets and market actors around us.
One could easily become sidetracked by the sideshows. Instead, our long-term, patient investing philosophy compels
us to look beyond the horizon and to tune out the noise. We can sleep at night knowing we own shares of real
businesses. In the end, fundamentals matter, and the circus always moves on. To this last point, we are always
watching closely for signs of cracks and fissures, waiting to pounce. Sooner or later, there might even be opportunity
in some of today’s irrationality.
Portfolio Comings and Goings
While we did not exit any holdings during the quarter in Ariel Fund, we initiated a position in Axalta Coating Systems,
Ltd. (AXTA) which is emerging from the shadow of its former parent, DuPont. We expect Axalta—a leading
manufacturer of coatings for cars and trucks—to continue to gain market share from ongoing consolidation in its
refinishing business and further margin improvement through cost savings programs.
Likewise, we added nVent Electric and Axalta to Ariel Appreciation Fund while successfully exiting Nordstrom, Inc.
(JWN) and ViacomCBS Inc. (VIAC).
As always, we appreciate the opportunity to serve you and welcome any questions or comments you might have.
____________________________________________________________________________________
Investing in small- and mid-cap stocks is more risky and volatile than investing in large-cap stocks. The intrinsic value
of the stocks in which the Funds invest may never be recognized by the broader market. The Funds are often
concentrated in fewer sectors than their benchmarks, and their performance may suffer if these sectors underperform
the overall stock market. Investing in equity stocks is risky and subject to the volatility of the markets.
The opinions expressed are current as of the date of this commentary but are subject to change. The information
provided in this commentary does not provide information reasonably sufficient upon which to base an investment
decision and should not be considered a recommendation to purchase or sell any particular security.
For the year ended September 30, 2020, the Investor Class shares of Ariel Fund and Ariel Appreciation Fund had
annual expense ratios of 1.04% and 1.15%, respectively.
As of 3/31/21, Ariel Fund held the following position referenced: Axalta Coating Systems, Ltd. 2.8%. As of 3/31/21,
Ariel Appreciation Fund held the following positions referenced: Axalta Coating Systems, Ltd. 1.7% and nVent Electric
plc 1.5%. Portfolio holdings are subject to change. The performance of any single portfolio holding is no indication of
the performance of other portfolio holdings of Ariel Fund or Ariel Appreciation Fund. Portfolio holdings mentioned do
not represent all holdings purchased or sold for the Funds.
Index returns reflect the reinvestment of income and other earnings. Indexes are unmanaged, and investors cannot
invest directly in an index. The Russell 2500™ Value Index measures the performance of the small to mid-cap value
segment (companies with lower price-to-book ratios and lower forecasted growth values) of the U.S. equity universe.
The Russell 2500™ Index (a subset of the smallest 2500 companies of the Russell 3000® Index) measures the
performance of the small to mid-cap segment of the U.S. equity universe. The Russell Midcap® Value Index measures
the performance of the mid-cap value segment (companies with lower price-to-book ratios and lower forecasted
growth values) of the U.S. equity universe. The Russell Midcap® Index measures the performance of the mid-cap
segment (a subset of the smallest securities Russell 1000® Index) of the U.S. equity universe. Frank Russell Company
(“Russell”) is the source and owner of the trademarks, service marks and copyrights related to the Russell Indexes.
Russell® is a trademark of Frank Russell Company. Neither Russell nor its licensors accept any liability for any errors or
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omissions in the Russell Indexes or underlying data and no party may rely on any Russell Indexes and/or underlying
data contained in this communication. No further distribution of Russell data is permitted without Russell’s express
written consent. Russell does not promote, sponsor or endorse the content of this communication. The S&P 500®
Index is the most widely accepted barometer of large cap U.S. equities. It includes 500 leading companies.

Investors should consider carefully the investment objectives, risks, and charges and expenses before investing. For a
current prospectus or summary prospectus that contains this and other information about the funds offered by Ariel
Investment Trust, call us at 800-292-7435 or visit our website, arielinvestments.com. Please read the prospectus or
summary prospectus carefully before investing. Distributed by Ariel Distributors LLC, a wholly owned subsidiary of
Ariel Investments LLC. Ariel Distributors, LLC is a member of the Securities Investor Protection Corporation.
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