As of August 31, 2017

Month Ended August 31, 2017
Performance data quoted represents past performance. Past performance does not guarantee future results. All performance assumes the
reinvestment of dividends and capital gains, and represents returns of the Investor Class shares. The investment return and principal value
of an investment will fluctuate so that an investor’s shares, when redeemed, may be worth more or less than their original cost. Current
performance may be lower or higher than the performance data quoted. Performance data current to the most recent month-end for the
funds may be obtained by visiting our website, arielinvestments.com.
Domestically, Ariel hunts for value primarily amongst the small- and mid-cap universes. We also scour the globe for companies of all sizes
for our international and global portfolios.
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1 Month

YTD

1 Year

3 Year

5 Year

10 Year

Ariel Fund

-3.00%

+3.58%

+11.32%

+5.93%

+15.16%

+6.79%

Russell 2500 Value Index

-1.73%

+0.96%

+11.12%

+6.07%

+12.81%

+7.19%

Ariel Appreciation Fund

-3.36%

+4.64%

+8.28%

+4.39%

+13.47%

+7.83%

Russell Midcap Value Index

-1.87%

+4.58%

+10.82%

+6.83%

+14.22%

+7.82%

Ariel Focus Fund

-2.42%

+5.47%

+12.92%

+2.44%

+11.42%

+4.81%

Russell 1000 Value Index

-1.16%

+4.81%

+11.58%

+6.74%

+13.25%

+5.96%

Ariel Discovery Fund

-3.39%

-0.99%

+9.44%

-4.00%

+2.64%

Russell 2000 Value Index

-2.46%

-1.31%

+13.47%

+7.07%

+12.51%

Ariel International Fund

-0.28%

+15.35%

+10.11%

+3.65%

+9.84%

MSCI EAFE Index

-0.04%

+17.05%

+17.64%

+2.83%

+8.48%

Ariel Global Fund

+0.83%

+13.18%

+12.44%

+4.78%

+11.48%

+17.11%

+5.58%

+10.46%

MSCI ACWI Index
+0.38 +15.03%
Past performance does not guarantee future results.

Ariel
Discovery
Fund
Inception
(01/31/11)

Ariel
International
Fund/
Ariel Global
Fund Inception
(12/30/11)

+2.02%
+6.46%

+10.07%
+7.79%

+1.62%

+8.71%
+9.78%

+4.23%

+10.91%

August was a weak month across the equity spectrum, but was especially weak for U.S. equities. As second-quarter earnings
season came to a close, investors seemed to take earnings strength for granted. During the month, a new trend started to pop up:
investors began punishing companies more for a negative surprise than rewarding those who reported a positive surprise. Indeed,
investors turned their attention towards third-quarter guidance, all but ignoring second-quarter surprises. While this alone does not
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explain all of the poor performance experienced in August, it certainly seems to explain the pull-back that began earlier in the
month. The outlook on the global geopolitical front has also proven to be of concern to investors—as tensions between the United
States and North Korea grow, so does the threat of a potential nuclear strike.
Fundamentals and global political tensions aside, the biggest story in August was the weather. As Hurricane Harvey pummeled the
Gulf Coast of the United States, the disaster’s potential impact on the U.S. economy became investors’ primary focus. While natural
disasters are never good for the economy, they can often act as a catalyst to GDP in the short term. The extent of the damage is still
unknown, but a recent paper published by Morgan Stanley highlights important facts that help us understand how the hurricane
might impact the total economy. First, the largest-affected area, Houston, is the fourth-largest city in the United States and
represents the fifth-largest metropolitan statistical area. Greater Houston accounts for 3.5% of U.S. housing starts, 2.6% of retail
sales and 2.8% of total GDP, so it is not unreasonable to suggest that Harvey will impact the economy as a whole. 1 Another of
Harvey’s likely victims will be the already-struggling energy industry—indeed, the Texas Gulf Coast represents about 20% of U.S.
refining capacity.2 Overall, it is anticipated that Harvey will result in billions of dollars of property losses for those living and working
in the affected area. Yet, as the focus turns to recovery, we may actually see some positive economic impact as well. The three
primary areas that could potentially benefit from the Harvey recovery are auto sales, housing activity and retail sales.
While Hurricane Harvey dominated the headlines, it should not dominate the markets over the long-term. As long-term contrarian
investors, we keep our focus on understanding how short-term disruptions, like Harvey, might provide us with a long-term
opportunity. More importantly, we at Ariel believe that we have a duty as a firm to give back to our communities. We will be
exploring ways to help the people of Houston through the coming rebuilding process.
The opinions expressed are current as of the date of this commentary but are subject to change. The details offered in this
commentary do not provide information reasonably sufficient upon which to base an investment decision and should not be
considered a recommendation to purchase or sell any particular security.
Past performance does not guarantee future results. Investing in equity stocks is risky and subject to the volatility of the markets.
Investing in micro, small and mid-cap companies is more risky and more volatile than investing in large companies. The intrinsic
value of the stocks in which the funds invest may never be recognized by the broader market. Ariel Fund and Ariel Appreciation
Fund often invest a significant portion of their assets in companies within the financial services and consumer discretionary sectors,
and their performance may suffer if these sectors underperform the overall stock market. Ariel Focus Fund is a nondiversified fund
and therefore may be subject to greater volatility than a more diversified portfolio. Investments in foreign securities may
underperform and may be more volatile than comparable U.S. stocks because of the risks involving foreign economies and markets,
foreign political systems, foreign regulatory standards, foreign currencies and taxes. The use of currency derivatives and exchangetraded funds (ETFs) may increase investment losses and expenses and create more volatility. Investments in emerging markets
present additional risks, such as difficulties in selling on a timely basis and at an acceptable price.
For the year ended September 30, 2016, Ariel Fund’s Investor Class shares had an annual expense ratio of 1.02%. For the year
ended September 30, 2016, Ariel Appreciation Fund’s Investor Class shares had an annual expense ratio of 1.12%. For the year
ended September 30, 2016, Ariel Focus Fund’s Investor Class had an annual net expense ratio of 1.00% and an annual gross
expense ratio of 1.35%. Effective February 1, 2014, Ariel Investments, LLC, the Adviser, has contractually agreed to waive fees or
reimburse expenses (the "Expense Cap") in order to limit Ariel Focus Fund's total annual operating expenses to 1.00% of net assets
for the Investor Class through the end of the fiscal year ending September 30, 2018. The Expense Cap prior to February 1, 2014
1
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Ellen Zentner, Robert Rosener and Michel Dilmanian, “Getting a Handle on Harvey,” Morgan Stanley Research, August 28, 2017.
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was 1.25% for the Investor Class. For the year ended September 30, 2016, Ariel Discovery Fund’s Investor Class had an annual net
expense ratio of 1.25% and an annual gross expense ratio of 1.86%. Effective February 1, 2014, Ariel Investments, LLC, the
Adviser, has contractually agreed to waive fees or reimburse expenses (the "Expense Cap") in order to limit Ariel Discovery Fund's
total annual operating expenses to 1.25% of net assets for the Investor Class through the end of the fiscal year ending September
30, 2018. The Expense Cap prior to February 1, 2014 was 1.50% for the Investor Class. For the year ended September 30, 2016,
Ariel International Fund’s Investor Class had an annual net expense ratio of 1.25% and an annual gross expense ratio of 1.52%. For
the year ended September 30, 2016, Ariel Global Fund’s Investor Class had an annual net expense ratio of 1.25% and an annual
gross expense ratio of 1.70%. Effective November 29, 2016, Ariel Investments, LLC, the Adviser, has contractually agreed to waive
fees or reimburse expenses (the "Expense Cap") in order to limit Ariel International Fund's total annual operating expenses to 1.13%
of net assets for the Investor Class through the end of the fiscal year ending September 30, 2018. Effective November 29, 2016,
Ariel Investments, LLC, the Adviser, has contractually agreed to waive fees or reimburse expenses (the "Expense Cap") in order to
limit Ariel Global Fund's total annual operating expenses to 1.13% of net assets for the Investor Class through the end of the fiscal
year ending September 30, 2018.
Index returns reflect the reinvestment of income and other earnings. Indexes are unmanaged, and an investor cannot invest directly
in an index. The Russell 2000® Value Index measures the performance of the small-cap value segment of the U.S. equity universe. It
includes those Russell 2000 companies with lower price-to-book ratios and lower forecasted growth values. The Russell 2500™
Value Index measures the performance of the small to mid-cap value segment of the U.S. equity universe. It includes those Russell
2500 companies with lower price-to-book ratios and lower forecasted growth values. The Russell Midcap® Value Index measures
the performance of the mid-cap value segment of the U.S. equity universe. It includes those Russell Midcap Index companies with
lower price-to-book ratios and lower forecasted growth values. The Russell 1000® Value Index measures the performance of the
large-cap value segment of the U.S. equity universe. It includes those Russell 1000 companies with lower price-to-book ratios and
lower expected growth values. Frank Russell Company (“Russell”) is the source and owner of the trademarks, service marks and
copyrights related to the Russell Indexes. Russell® is a trademark of Frank Russell Company. Neither Russell nor its licensors accept
any liability for any errors or omissions in the Russell Indexes or underlying data and no party may rely on any Russell Indexes
and/or underlying data contained in this communication. No further distribution of Russell data is permitted without Russell’s
express written consent. Russell does not promote, sponsor or endorse the content of this communication. The MSCI EAFE Index is
an unmanaged, market-weighted index of companies in developed markets, excluding the U.S. and Canada. The MSCI ACWI (All
Country World Index) Index is an unmanaged, market-weighted index of global developed and emerging markets. The MSCI Index
net returns reflect the reinvestment of income and other earnings, including the dividends net of the maximum withholding tax
applicable to non-resident institutional investors that do not benefit from double taxation treaties. MSCI uses the maximum tax rate
applicable to institutional investors, as determined by the companies’ country of incorporation. Source: MSCI. MSCI makes no
express or implied warranties or representations and shall have no liability whatsoever with respect to any MSCI data contained
herein. The MSCI data may not be further redistributed or used to create indices or financial products. This report is not approved or
produced by MSCI.

Investors should consider carefully the investment objectives, risks, and charges and expenses before investing. For a current
summary prospectus or full prospectus which contains this and other information about the funds offered by Ariel Investment
Trust, call us at 800-292-7435 or visit arielinvestments.com. Please read the summary prospectus or full prospectus carefully
before investing. Distributed by Ariel Distributors, LLC, a wholly-owned subsidiary of Ariel Investments, LLC. Ariel Distributors,
LLC is a member of the Securities Investor Protection Corporation.
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