As of May 31, 2017

Month Ended May 31, 2017
Index Returns
Index

May 2017

Year-to-Date 2017

MSCI EAFE Index

+3.67%

+14.01%

S&P 500 Index

+1.41%

+8.66%

Russell Midcap Index

+0.91%

+6.92%

Russell 2000 Index
-2.03%
Past performance does not guarantee future results.

+1.48%

Ariel hunts for value amongst the small-, mid- and large-cap universes, as well as international stocks. The benchmarks above track
the performance of these asset classes.
As we approach the mid-point of the year, foreign fare is clearly leading in what has been a remarkable five months. Large- and
mid-cap U.S. equities are tracking fairly closely and are on pace to achieve good to great 2017 campaigns. Small caps are barely
positive for the year, lagging other equities.
Beyond 2017, the last 12 months have clearly been a great year for stocks as evidenced by the style-based index performance over
the last 12 months.
One Year Return as of May 31, 2017
Index

Value

Core

Growth

MSCI EAFE Index

+18.44%

+16.44%

+14.40%

Russell 1000 Index

+14.66%

+17.48%

+20.27%

Russell Midcap Index

+15.27%

+15.86%

+16.68%

+20.36%

+19.71%

Russell 2000 Index
+21.00%
Past performance does not guarantee future results.

Every area above has notched impressive double-digit returns. These returns are high and also highly correlated. Indeed, aside from
the fact that small-caps have outperformed the other areas, there is little discernable pattern among the returns. Typically, one can
say that growth outdid value or vice versa, but not recently.
U.S. equity valuations remain elevated but not extreme. The BNY Mellon data for the S&P 500 Index dates back to 1993. Since that
time, its forward P/E ratio has averaged 17.1X. At the end of the first quarter of 2017, it reached 18.2X. It has not been this high
since 2003. For context, it reached 26.6X in 1999, so it is nowhere near its historic peak levels.
Our view remains consistent. We believe the market has gotten a bit ahead of itself, which likely lowers near-term returns but does
not necessarily foretell a downturn, much less a bear market. Longer term, our belief that stocks hold enticing reward potential
remains quite firm. As such, attempting to time the market remains unwise.
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The opinions expressed are current as of the date of this commentary but are subject to change. The details offered in this
commentary do not provide information reasonably sufficient upon which to base an investment decision and should not be
considered a recommendation to purchase or sell any particular security.
Past performance does not guarantee future results. Investing in equity stocks is risky and subject to the volatility of the markets.
Investing in micro, small and mid-cap companies is more risky and more volatile than investing in large companies. The intrinsic
value of the stocks in which a value portfolio invests may never be recognized by the broader market. Investments in foreign
securities may underperform and may be more volatile than comparable U.S. stocks because of the risks involving foreign
economies and markets, foreign political systems, foreign regulatory standards, foreign currencies and taxes. The use of currency
derivatives and exchange-traded funds (ETFs) may increase investment losses and expenses and create more volatility. Investments
in emerging markets present additional risks, such as difficulties in selling on a timely basis and at an acceptable price.
Index returns shown are not indicative of the returns of the portfolios managed by Ariel Investments. Index returns do not reflect the
deduction of the fees, costs or expenses associated with an actual investment account. Indexes are unmanaged, and an investor
cannot invest directly in an index. The Russell 2000® Index measures the performance of the small-cap segment of the U.S. equity
universe. The Russell 2000 Index is a subset of the Russell 3000® Index. It includes approximately 2,000 of the smallest securities
based on a combination of their market cap and current index membership. The Russell Midcap® Index measures the performance
of the mid-cap segment of the U.S. equity universe. The Russell Midcap Index is a subset of the Russell 1000® Index. It includes
approximately 800 of the smallest securities based on a combination of their market cap and current index membership. The Russell
1000® Index measures the performance of the large-cap segment of the U.S. equity universe. It includes the performance of the
1000 largest companies in the Russell 3000 Index. The Russell indexes above each also have value and core indexes that represent
subsets of each index consisting of value and core stocks. Frank Russell Company (“Russell”) is the source and owner of the
trademarks, service marks and copyrights related to the Russell Indexes. Russell® is a trademark of Frank Russell Company. Neither
Russell nor its licensors accept any liability for any errors or omissions in the Russell Indexes or underlying data and no party may
rely on any Russell Indexes and/or underlying data contained in this communication. No further distribution of Russell data is
permitted without Russell’s express written consent. Russell does not promote, sponsor or endorse the content of this
communication. The S&P 500® Index is the most widely accepted barometer of large cap U.S. equities. It includes 500 leading
companies. MSCI EAFE Index is an unmanaged, market-weighted index of companies in developed markets, excluding the U.S. and
Canada. The MSCI EAFE Index net returns reflect the reinvestment of income and other earnings, including the dividends net of the
maximum withholding tax applicable to non-resident institutional investors that do not benefit from double taxation treaties. MSCI
uses the maximum tax rate applicable to institutional investors, as determined by the companies’ country of incorporation. Source:
MSCI. MSCI makes no express or implied warranties or representations and shall have no liability whatsoever with respect to any
MSCI data contained herein. The MSCI data may not be further redistributed or used to create indices or financial products. This
report is not approved or produced by MSCI.

Investors should consider carefully the investment objectives, risks, and charges and expenses before investing. For a current
summary prospectus or full prospectus which contains this and other information about the funds offered by Ariel Investment
Trust, call us at 800-292-7435 or visit arielinvestments.com. Please read the summary prospectus or full prospectus carefully
before investing. Distributed by Ariel Distributors, LLC, a wholly-owned subsidiary of Ariel Investments, LLC. Ariel Distributors,
LLC is a member of the Securities Investor Protection Corporation.
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