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Investing in equity stocks is risky and subject to the volatility of the markets. Investing in small and mid cap
companies is riskier and more volatile than investing in large cap companies. The intrinsic value of the stocks in
which the portfolio invests may never be recognized by the broader market. Ariel Focus Fund is a non-diversified fund
and therefore may be subject to greater volatility than a more diversified investment.
Performance data quoted represents past performance. Past performance does not guarantee future results. All
performance assumes the reinvestment of dividends and capital gains, and represents returns of the Investor Class
shares. The investment return and principal value of an investment will fluctuate so that an investor’s shares, when
redeemed, may be worth more or less than their original cost. Current performance may be lower or higher than the
performance data quoted. For the period ended September 30, 2017, the average annual total returns of Ariel Focus
Fund (Investor Class) for the 1-, 5- and 10-year periods were +17.09%, +11.27% and +5.08%, respectively. For the
year ended September 30, 2016, Ariel Focus Fund’s Investor Class had an annual net expense ratio of 1.00% and an
annual gross expense ratio of 1.35%. Effective February 1, 2014, Ariel Investments, LLC, the Adviser, has contractually
agreed to waive fees or reimburse expenses (the "Expense Cap") in order to limit Ariel Focus Fund's total annual
operating expenses to 1.00% of net assets for the Investor Class through the end of the fiscal year ending September
30, 2018. The Expense Cap prior to February 1, 2014 was 1.25% for the Investor Class. Performance data current to
the most recent month-end for Ariel Focus Fund may be obtained by visiting our website, arielinvestments.com.

Quarter Ended September 30, 2017
Overall, the third quarter continued the strong performance
trend for equities year-to-date. The S&P 500 Index was
positive for the eighth consecutive quarter. While the
technology, energy, materials, and financials sectors all
showed strength over the last three months, consumer
sectors lagged. U.S. politics were center stage amid
renewed efforts to repeal and replace the Affordable Care
Act. Tax reform also dominated headlines, reviving last
year’s so-called “Trump Trade,” which drove U.S. banks,
industrial companies and small-cap stocks higher. This
quarter, Ariel Focus Fund gained +2.16%, trailing the
Russell 1000 Value Index’s +3.11% rise as well as the
+4.48% return of the S&P 500.

well-positioned to benefit from additional content per vehicle in
the future.
Another strong performer during the quarter was aerospace
and defense contractor, Lockheed Martin Corp. (LMT), which
saw its shares rise +12.44%. The company reported betterthan-anticipated earnings and raised full-year guidance.
Management highlighted strong F-35 sales, Space Systems
performance and a favorable mix in Missiles & Fire Control as
the key drivers for the quarter.
On the flipside, a few holdings underperformed during the
quarter. Zimmer Biomet Holdings, Inc. (ZBH), a leading designer
and manufacturer in the orthopedic marketplace, saw its shares
decline -8.61% after it reported disappointing earnings.
Management noted continued pressure on both revenues and
margins due to supply and remediation issues, which are
expected to continue into early 2018. Despite these short-term
pressures, we believe the leadership team has a long-term
vision for being a focused leader in the orthopaedics end
marketplace. Through its integration of Biomet, the company
will begin to gain market share in the second half of 2017
through new product launches and with a larger sales team,
along with continued cost synergies.

Several stocks in the portfolio shined during the period.
Global automotive industry components and parts supplier,
BorgWarner, Inc. (BWA), gained +21.32% after reporting
a strong second quarter and raising guidance for the year.
The company’s organic revenue growth was stronger than
anticipated, even in the face of tougher market conditions
in North America. Over decades, BorgWarner has
established itself as a trusted partner in the evolution of
propulsion and emissions systems for its customers. As
vehicles continue to become more complex, BorgWarner is
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Home goods retailer, Bed Bath & Beyond Inc. (BBBY) was
another key detractor during the quarter. The company’s
shares plummeted -25.57% after it reported disappointing
earnings. The miss was driven by weaker-than-expected
comparables, deleveraging and pressure from shipping
costs and couponing. Given the threat from Amazon.com,
Inc. (AMZN), we decided to exit out position.

1000 Index traded at 18.5X forward earnings. While these
figures are above average, in our view, they are still well-below
dangerous levels. We continue to be disciplined in our
approach and are confident in our portfolio positioning, which
remains at a discount relative to the indexes.

We purchased three new holdings in Ariel Focus Fund
during the quarter and eliminated two. We added highend tool designer and manufacturer, Snap-On, Inc. (SNA).
Snap-On is considered a reliable and trusted brand
amongst mechanics. The company’s established position in
the United States and growing presence internationally
positions it for growth for years to come. Additionally, the
market seems to underestimate Snap-On’s increased
earnings power as it continues to develop its financial
services business.

This commentary candidly discusses a number of individual
companies. These opinions are current as of the date of this
commentary but are subject to change. The information
provided in this commentary does not provide information
reasonably sufficient upon which to base an investment
decision and should not be considered a recommendation to
purchase or sell any particular security.

We also bought shares of Team, Inc. (TISI), the leading
North American provider of construction, maintenance and
repair services on high-temperature and high-pressure
piping systems with nearly 20% market share in a highlyfragmented industry. Compared to its smaller competitors,
Team’s national footprint enables it to better service larger
multi-location companies.
Lastly we added J.M. Smucker Co. (SJM), a leading
manufacturer of consumer food products that has compiled
a portfolio of iconic, market-leading brands that produce
consistent returns. The company is led by a disciplined
management team that takes a long-term approach to
running the business. Additionally, the company’s strong
cash generation capabilities allow it to deploy cash
between business growth initiatives and shareholder
return programs.
We exited our positions in Anixter Intl, Inc. (AXE) and Bed
Bath & Beyond to make room for these new opportunities.
We continue to be cautiously optimistic about the
economy. We believe that CEOs are generally optimistic
about the future of the economy, particularly within small
companies. While current valuations have compressed
somewhat recently, we believe they remain elevated on an
absolute basis. As of September month end, the S&P 500
Index traded at 18.4X forward earnings and the Russell

As of 9/30/17, BorgWarner, Inc. constituted 5.9% of Ariel
Focus Fund; Lockheed Martin Corp. 4.4%; Zimmer Biomet
Holdings, Inc. 4.3%; Bed Bath & Beyond Inc. 0.0%;
Amazon.com, Inc. 0.0%; Snap-On, Inc. 1.5%; Team, Inc. 1.3%;
J.M. Smucker Co. 1.2% and Anixter Intl, Inc. 0.0%. The
performance of any single portfolio holding is no indication of
the performance of other portfolio holdings of Ariel Focus Fund.
The Russell 1000® Value Index measures the performance of
the large-cap value segment of the U.S. equity universe. It
includes those Russell 1000 companies with lower price-tobook ratios and lower expected growth values. Frank Russell
Company (“Russell”) is the source and owner of the trademarks,
service marks and copyrights related to the Russell Indexes.
Russell® is a trademark of Frank Russell Company. Neither
Russell nor its licensors accept any liability for any errors or
omissions in the Russell Indexes or underlying data and no
party may rely on any Russell Indexes and/or underlying data
contained in this communication. No further distribution of
Russell data is permitted without Russell’s express written
consent. Russell does not promote, sponsor or endorse the
content of this communication. The S&P 500® Index is the most
widely accepted barometer of large cap U.S. equities. It
includes 500 leading companies.

Investors should consider carefully the investment objectives,
risks, and charges and expenses before investing. For a current
prospectus or summary prospectus which contains this and
other information about the funds offered by Ariel Investment
Trust, call us at 800-292-7435 or visit our website,
arielinvestments.com. Please read the prospectus or summary
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prospectus carefully before investing. Distributed by Ariel
Distributors LLC, a wholly owned subsidiary of Ariel
Investments LLC. Ariel Distributors, LLC is a member of the
Securities Investor Protection Corporation.

3

