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Investing in equity stocks is risky and subject to the volatility of the markets. Investing in small and mid cap
companies is riskier and more volatile than investing in large cap companies. The intrinsic value of the stocks in
which the Fund invests may never be recognized by the broader market. Ariel Focus Fund is a non-diversified fund
and therefore may be subject to greater volatility than a more diversified investment.
Performance data quoted represents past performance. Past performance does not guarantee future results. All
performance assumes the reinvestment of dividends and capital gains, and represents returns of the Investor Class
shares. The investment return and principal value of an investment will fluctuate so that an investor’s shares, when
redeemed, may be worth more or less than their original cost. Current performance may be lower or higher than the
performance data quoted. Performance data current to the most recent month-end for Ariel Focus Fund may be
obtained by visiting our website, arielinvestments.com. For the period ended June 30, 2019, the average annual total
returns of Ariel Focus Fund (Investor Class) for the 1-, 5- , and 10-year periods were -0.40%, +4.18%, and +10.68%,
respectively. For the year ended September 30, 2018, the Fund’s Investor Class had an annual net expense ratio of
1.00% and an annual gross expense ratio of 1.20%. Effective February 1, 2014, Ariel Investments, LLC, the Adviser,
has contractually agreed to waive fees or reimburse expenses (the "Expense Cap") in order to limit Ariel Focus Fund's
total annual operating expenses to 1.00% of net assets for the Investor Class through the end of the fiscal year
ending September 30, 2020. The Expense Cap prior to February 1, 2014 was 1.25% for the Investor Class.

Quarter Ended June 30, 2019
Confronted by weaker economic data, trade uncertainty
and rising concerns about the potential for a broad
slowdown in the global economy, central banks came to
the rescue in the second quarter by signaling further
monetary stimulus in the months ahead. This development
helped propel large cap stocks to record highs, while
smaller company issues lagged behind. Meanwhile,
earnings growth abroad continues to be challenged by
uncertainties surrounding Brexit, political risks and cooling
economic momentum. For the quarter, Ariel Focus Fund
advanced +3.17%, trailing the Russell 1000 Value Index
and the S&P 500 Index, which returned +3.84% and
+4.30%, respectively.

Additionally, Lockheed Martin Corporation (LMT) gained
+21.90% following a significant top and bottom line earnings
beat and subsequent raise in full year guidance for key metrics
across the board. In our view, LMT remains well positioned to
benefit from an improving defense budget environment and
with the visibility in sales growth for the company’s F-35
program, we continue to see further upside to shares given the
current price.
Another contributor, Laboratory Corporation of America
Holdings (LH) traded +13.02% higher on solid financial results,
as organic growth in revenue and volume neutralized the
impact of price reductions related to regulatory governance.
The company also raised full year guidance, highlighting
management’s belief it will be able to navigate volume and
reimbursement headwinds with cost saving initiatives and
capital deployment. Given Medicare reimbursement pressure
and increased efforts on the part of private payers to reduce lab
spend in strategic ways, we believe we are in the early innings
of a secular shift of market share to lower-cost, larger labs. We
also think LH’s efforts to build scale and diversify in the contract
research organization or “CRO” business by leveraging its

Several stocks in the portfolio had strong returns in the
quarter. Alternative asset manager, The Blackstone Group
Inc. (BX) jumped +28.19% over the period. To attract new
investors, BX announced that it would be converting to a
corporation from a partnership, effectively July 1, 2019. In
our view, this change simplifies the structure, broadens
investor appeal and translates to possible inclusion in the
major indexes.
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broad patient access will lead to higher top-line growth
over time and a positive re-rating of the stock.
Other holdings underperformed in the quarter. Leading
designer and manufacturer in the orthopedic marketplace,
Zimmer Biomet Holdings, Inc. (ZBH) closed the quarter
off -7.61%. We believe this price decline runs counter to
the company’s strong business fundamentals. ZBH posted
financial results highlighted by continued strong
performance in Europe, Middle East, Africa and the Asia
Pacific regions. Additionally, recently launched and
upcoming products, enhanced forecasting software and
improved manufacturing processes will enable the
company to shift its focus to winning new business in the
second half of the year. In our view, ZBH is poised to
regain its momentum in the musculoskeletal marketplace
and benefit as global healthcare utilization expands.
Energy company Apache Corporation (APA) also detracted
from performance, declining -15.83% in the period.
Despite the near-term headwind of weaker than expected
completions in the Permian Basin, APA’s high quality
portfolio of U.S. onshore and international assets exceeded
production guidance on a lower than expected capital
budget. In our view, the performance was solid from an
execution and cost-control standpoint, and we are
encouraged that management sees continued momentum
going forward. As a result, we believe APA is well
positioned to begin delivering free cash flow and increase
returns to shareholders in the coming months.
Lastly, producer and marketer of crop nutrients Mosaic Co.
(MOS) fell -8.14% during the quarter. Although MOS
delivered another solid top and bottom line beat in the
quarter, the company lowered full year guidance to reflect
the impact of recent regulatory changes in Brazil, as well
as a slower phosphate pricing recovery than originally
anticipated. In our view, the company continues to exhibit
strong underlying fundamentals and at a 43% discount to
our estimate of private market value, we believe its shares
are undervalued.
We did not add any new holdings or eliminate any
positions during the quarter.
We remain cautiously optimistic that slowing yet steady
U.S. economic and corporate earnings growth will

Quarter Ended June 30, 2019

continue to generate positive returns for quality companies with
strong balance sheets in this late-cycle environment. That said,
short-term corrections and market volatility are expected in the
near-term—be it from profit taking, corporate earnings swings,
elevated corporate debt leverage, trade policy or geopolitical
factors. And while meaningful to current market sentiment and
conversation, we view these uncertainties and risks as shortterm noise within the context of our long-term investment
horizon.
__________________________________________
This commentary candidly discusses a number of individual
companies. These opinions are current as of the date of this
commentary but are subject to change. The information
provided in this commentary does not provide information
reasonably sufficient upon which to base an investment
decision and should not be considered a recommendation to
purchase or sell any particular security.
As of 06/30/2019, The Blackstone Group Inc. constituted 6.0%
of Ariel Focus Fund; Lockheed Martin Corporation 4.1%;
Laboratory Corporation of America Holdings, Inc. 2.9%; Zimmer
Biomet Holdings, Inc. 4.1%; Mosaic Co. 3.8%; and Apache
Corporation 2.1%. Portfolio holdings are subject to change. The
performance of any single portfolio holding is no indication of
the performance of the other portfolio holdings of Ariel Focus
Fund.
Index returns reflect the reinvestment of income and other
earnings. Indexes are unmanaged, and investors cannot invest
directly in an index. The Russell 1000® Value Index measures
the performance of the large-cap value segment (companies
with lower price-to-book ratios and lower expected growth
values) of the U.S. equity universe. Frank Russell Company
(“Russell”) is the source and owner of the trademarks, service
marks and copyrights related to the Russell Indexes. Russell®
is a trademark of Frank Russell Company. Neither Russell nor its
licensors accept any liability for any errors or omissions in the
Russell Indexes or underlying data and no party may rely on
any Russell Indexes and/or underlying data contained in this
communication. No further distribution of Russell data is
permitted without Russell’s express written consent. Russell
does not promote, sponsor or endorse the content of this
communication. The S&P 500® Index is the most widely
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accepted barometer of large cap U.S. equities. It includes
500 leading companies.

Investors should consider carefully the investment
objectives, risks, and charges and expenses before
investing. For a current prospectus or summary prospectus
which contains this and other information about the funds
offered by Ariel Investment Trust, call us at 800-292-7435
or visit our website, arielinvestments.com. Please read the
prospectus or summary prospectus carefully before
investing. Distributed by Ariel Distributors LLC, a
whollyowned subsidiary of Ariel Investments LLC. Ariel
Distributors, LLC is a member of the Securities Investor
Protection Corporation.
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